What is the Renaissance Zone?

A Renaissance Zone is a tool for community develop-
ment and economic investment. A zone is not simply a
method to provide tax exemptions and credits, but
allows for the creation of projects that clearly relate to
the long term development plans of the city.

In 1999 the North Dakota State Legislature created the
Renaissance Zone Act, which allows for North Dakota
cities to apply to the state to create a Renaissance
Zone within their city. The Dickinson Renaissance
Zone, consisting of 25 blocks, was approved by the
state of North Dakota on July 1, 2004.

A Renaissance Zone is a defined geographical area of
up to 20 contiguous blocks with a contiguous bound-
ary. Additional blocks can be added based on a city’s
population. Typically located in the center of a city, the
zone consists of both residential and commercial prop-
erties that need to be revitalized. The Renaissance
Zone Act provides for tax exemptions and credits to
encourage investment in these properties. A zone is in
effect for fifteen years after the state approves the
zone.
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Who qualifies?

Any taxpaying entity (individual or business), in
good standing, who builds or improves property in
the designated zone could qualify for tax incen-
tives approved by the State of North Dakota and
the City of Dickinson.

How do | apply?

Applications are available at Dickinson City Hall, or

www.dickinsongov.com.

Projects must be approved by the Dickinson Plan-
ning and Zoning Commission, Dickinson City Com-
mission, and the North Dakota Division of Commu-
nity Services before a purchase and/or improve-
ments can begin.

Failure to complete the application process will

disqualify projects from qualifying for the program.
How are Projects Evaluated?

Renaissance Zone projects will be evaluated
based upon the goals and objectives of the pro-
gram. Each potential Zone project will have two
separate public hearings, one before the Planning
and Zoning Commission, and one before the Dick-
inson City Commission. Once a project has been
approved by the Dickinson City Commission, it is
then forwarded to the North Dakota Division of
Community Services for final approval prior to the

start of proposed project.

All projects must comply with planning and zoning
standards. All required permits must be obtained.
All projects must involve capital improvements (such
as a new roof). Cosmetic improvements alone (such
as new carpet) do not qualify a project, although they
can be included in overall investment costs.

What Types of Projects are Allowed?

e Purchase of property

e Lease of property

e Purchase of property with major improvements
(or purchase of property with new construction)

e Rehabilitation of property
(or new construction on existing property)

e  Historical preservation and renovation

(also requires approval from the SHSND)

Projects must meet one of the following minimum
requirements to be considered for approval:

e Aresidential property owner must invest at least
20% of the full and true value in the property.

¢ A commercial property owner must invest at
least 50% of the full and true value in the prop-

erty.

e Any property within the zone that is already in
good condition may still qualify for a partial ex-
emption if they improve the property value by at
least 20%.

e Projects involving the restoration of an original
store front may be considered eligible for an
exemption if they also meet one of the objec-
tives of the zone.

e Any property purchased must be a property
needing rehabilitation as identified by the City,
and the new owner must commit to improving

the property

« Any lease of a business space may qualify
for status as a zone project if the lease
meets the goals and objectives of the ren-
aissance zone plan

State Income Tax Exemptions

¢ Individual tax payers who purchase or reha-
bilitate a single-family home for their pri-
mary place of residence are exempt up to
$10,000 of personal income tax liability up

to five years.

e« Taxpayers that purchase, lease, or rehabili-
tate residential or commercial property for
any business or investment purpose are
exempt from any income tax on income de-
rived from the business or investment loca-

tion, up to five years.

Property Tax Exemptions

« The city may grant partial or complete ex-
emption from ad velorem taxation on single
family residential property for five years,
excluding land value, if the property was
purchased or rehabilitated by an individual
for the individual’s primary place of resi-
dence.

o The city may grant partial or complete ex-
emption from ad velorem taxation commer-
cial property for five years, excluding land
value, for buildings, structures, fixtures, and
improvements purchased or rehabilitated
for any business or investment purpose.

A Historic Preservation Tax Credit of 24% of the
investment is allowed for preservation and reno-
vation of eligible historic property, up to
$250,000, for state tax liability not to exceed
five years

All tax exemptions are subject to approval by the city of
Dickinson and the state of North Dakota.
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